
Break up the Banks

Senate committee releases Separation of Banks inquiry
report
On 8 May the Senate Economics Legislation Committee released the report of its inquiry into the
Banking System Reform (Separation of Banks) Bill 2019, opposing the policy. 

Protection racket

The Senate committee report on the Separation of Banks bill is a fraud which reveals that the
government and Labor are on the defensive. They were full of anti-bank rhetoric following the banking
royal commission, but when forced to respond to a serious policy put up by the Citizens Electoral
Council (CEC), they are exposed as all talk, embarrassingly unwilling to stand up to the banking cartel.

The Separation of Banks bill would enact a Glass-Steagall separation of Australia’s deposit-taking
commercial banks from high-risk investment banking and all other financial services. The CEC wrote
the legislation, worked with Senator Pauline Hanson to introduce the bill and initiate the inquiry, and
made sure the public knew it was happening, which resulted in a flood of public submissions
supporting separation.

It was those submissions, “over 900” as the committee admitted, that defined the inquiry, and not the
efforts of the Liberals to kill it off. Of the over 900, just three opposed the bill, and one was qualified in
its support—the rest were overwhelmingly supportive. A number of these were from eminently
qualified international experts in the UK and USA.

So how did the government respond to this amazing display of popular support for bank separation? It
suppressed the submissions. Committee chair, ex-banker Senator Jane Hume, had already tried to kill
the inquiry by pretending to conduct it in the middle of the election. To suppress the quantity of
submissions, she called them “pieces of correspondence” and accepted only 54 out of the 900+ as
submissions. All but one of the overseas submissions were also rejected.

Nevertheless, the inquiry was forced to acknowledge the efforts of the CEC and the grass-roots
support for banking separation. This itself is a major achievement—the CEC has been fighting for
Glass-Steagall in Australia since 2009, against a seemingly all-powerful banking establishment, but in
the last 18 months, thanks to the extraordinary efforts of thousands of Glass-Steagall supporters
around Australia who have repeatedly made calls and sent emails and letters to MPs and various
inquiries, the banks and the government have been forced again and again to come up with
increasingly feeble explanations as to why they should not be broken up.

Senator Hume’s report did not address the provisions of the Separation of Banks bill, to justify why the
banks should be allowed to continue their high-risk and predatory practices. Instead, she used this
report to double down on the government’s fraudulent denials that the APRA Crisis Resolution Powers
and Other Measures Act snuck through Parliament in 2018 would allow the bail-in of deposits—her
emphasis on denying bail-in, rather than the bill’s provisions, reveals the government’s extreme
sensitivity to the public knowing the bail-in agenda.

The senator for bankers concluded: “The committee recommends that the Senate not pass the bill.”

For their part, the ALP committee members’ contribution was pathetic, revealing their complicity in
the suppression of the inquiry. They refused to support the bill on the basis that the Hayne Royal
Commission didn’t recommend separation. Given that the banks also rigged the Hayne inquiry’s terms
of reference, as senior Labor MPs have admitted to the CEC, and that the banks actually celebrated
the findings of the royal commission (which sent their share prices soaring), the ALP is actually saying
that they will only push banking reforms that the banks approve of!

Greens’ dissenting report excellent!

The significant achievement of this inquiry is the contribution of the Greens member of the
committee, Senator Peter Whish-Wilson. In an excellent dissenting report, Senator Whish-Wilson has
placed on the Parliamentary record a clear analysis of the deep-seated problems afflicting Australia’s
banking system, and an authoritative endorsement of the principle of bank separation. While not
expressing blanket agreement with all of the provisions of the bill, the Greens call for what the inquiry
should have been all along, were it not sabotaged by Senator Hume, namely “a rigorous and thorough
examination before being put to the parliament”.

Australians must accept nothing less. The banks’ political stooges will always try to rig the system
against change, but this campaign is forcing parliament to do its job and is building support for a
policy which, as the economic disaster unfolds, more and more politicians will embrace.

What you can do

https://www.legislation.gov.au/Details/C2018A00010


Read the report, especially the Greens’ excellent dissenting report, and forward it to your local MP
demanding to know his/her position on the matter.

Download the report here.

Background

The CEC wrote the Banking System Reform (Separation of Banks) Bill 2019 to separate retail
commercial banking activities involving deposits from wholesale and investment banking involving
risky activities. It was introduced into the Senate in February 2019 and was the subject of a Senate
Economics Legislation Committee inquiry. You can see the published submissions here.

For more details visit the Break up the Banks policy page.

Further Campaign Resources

US experts respond to Australian Senate banking inquiry
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